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SUBJECT: AFS SCHOLARSHIP PROGRAM 
REF: COLOMBO 1834, 1928 

1. DEPARTMENT HAS TALKED WITH AFS OFFICIAL (ALICE 
GERLACH) REGARDING SELVRATNAM PROBLEM. AFS DOES NOT 
CONSIDER IT POSSIBLE EITHER PRACTICALLY OR IN PRINCIPAL 
TO EXTEND GRANT. AFS REASONS ARE AS FOLLOWS: 

A. AFS SRI LANKA PROGRAM BUDGETED ONE YEAR IN ADVANCE 
TO COVER 10 PARTICIPANTS. ALTHOUGH LOCAL AFS BOARD IS 
INSTRUCTED TO MAKE PRELIMINARY SELECTION OF 16 FINALISTS. 

THIS IS MAXIMUM POSSIBLE FOR SRI LANKA PROGRAM WHICH IS 
VERY EXPENSIVE DUE TO VIRTUAL ABSENCE OF FINANCING FROM 
PARTICIPANT PARENTS BECAUSE OF FOREIGN EXCHANGE 
RESTRICTIONS. (PARENTS DO CONTRIBUTE SMALL AMOUNT RUPEES 
TO AFS ADMINISTRATIVE COSTS COLOMBO.) 

B. THERE IS NO AFS BUDGETARY FLEXIBILITY FOR ADDING 1 1TH 
PARTICIPANT. ADDITION OF SELVRATNAM WOULD MEAN SUBTRACTION 
OF ONE OR EVEN TWO LOWER COST SCHOLARSHIPS TO PARTICIPANTS 
FROM OTHER COUNTRIES, STEP AFS IS NOT WILLING TO CONSIDER. 
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GERLACH NOTED DROP IN SIZE AFS PROGRAM FROM OVER 
3,000 IN 1966-67 TO 2,600 IN 74-75 DUE TO BUDGET 
SQUEEZE. 

2. WE MADE STRONG ARGUMENT FOR LONG-TERM VALUE TO 
BOTH USG AND AFS PROGRAM OF EFFORT TO ACCOMMODATE 
SELVARATNAM. ANSWER WAS A COURTEOUS BUT VERY FIRM 
"NO." AFS POINTED OUT ITS AWARENESS THAT NIECE OF 

PRIME MINISTER ALSO WAS TURNED DOWN ON MEDICAL GROUNDS. 

3. VIEWED FROM WASHINGTON PERSPECTIVE, BEST WE CAN 
SUGGEST IS THAT YOU TELL SENANAYAKES THAT SELVARATNAM 
WAS EXCELLENT CANDIDATE BUT COULD NOT BE PLACED THIS 
YEAR BECAUSE OF SEVERE BUDGET AND PLACEMENT STRICTURES OF 
AFS. YOU CAN EMPHASIZE THAT AFS IS PRIVATE ORGANIZATION 
OVER WHICH USG HAS VIRTUALLY NO LEVERAGE. (FYI: CU 
CONTRIBUTION TO AFS BUDGET IS ONLY 2.8.) WE WOULD 
NEVERTHELESS THINK HE WOULD STAND GOOD CHANCE NEXT YEAR. 
(WE HAVE NOT RPT NOT DISCUSSED THIS POSSIBILITY WITH 

AFS. BUT WILL DO SO NEXT WEEK.) KISSINGER 
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